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  Technology’s (NMIMT)  

responsibilities  for  accounting for  federally  defined allowable and unallowable  costs for 
reimbursement purposes. In addition,  the procedure facilitates training  of individuals  involved  
in the coding of financial  transactions, in order  that they become familiar with  governing  
regulations to ensure the proper  classification of expenditures that are included  in the indirect  
cost (overhead) rate. 

 
 
 
 

This is a working document and as such, we would  appreciate any information  
and/or  insight  which  would  help us develop stronger policies for  NMIMT's research 
community.  
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II. Definitions 
 
A. Allowability 
Allowability  refers to costs, direct or indirect  (F&A),  that are appropriately  charged 
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V. Guidelines 
 
 
 
A. Determining Allowable Costs 
The UG’s tests of expenditure    
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VI. Federally Defined Unallowable Activities 
 
Unallowable  Activities are generally recorded in separate FUNDs specifically  designated for  
these purposes. Allowable  account codes may be used with  these FUNDs since the FUND is 
not incorporated into the overhead study  for  reimbursement purposes. 
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VII. Federally Defined Unallowable Expenditures 
 
In addition  to unallowable  activities, certain costs are always unallowable,  regardless of the 
activity  they support.  These costs 
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VIII. References 
 
 
 

Code of Federal Regulations Title  2: Grants and Agreements Part 200 Uniform  Administrative  
Requirements, Cost Principles 
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IX. Flowchart 
 
 
 
 

Is the expense NO 
legal?? 

Do NOT incur the expense under 
any circumstance. 

 
 

YES 
 

Is it permissible NO 
at NMIMT? 

Do NOT incur the expense. Use 
your own personal funding. 

 
 
 
 
 
 

Is it for an 
allowable 
activity? 

YES 
 
 

NO 

 
 

Charge to a fund established for 
unallowable activities. 

 
 
 
 
 

Is it for an 
allowable 
expense? 

YES 
 
 

NO 

 
 

Charge to an unallowable 
account code. 

Cha 

 
 

YES 


	Table of Contents
	I. Introduction
	II. Definitions
	A. Allowability
	B. Cost Allocability
	C. Defense Contract Audit Agency (DCAA)
	D. Direct Costs
	E. Indirect Costs
	F. Office of Naval Research (ONR)
	III. General Information
	IV. Treatment of Unallowable Costs
	V. Guidelines
	A. Determining Allowable Costs
	B. Defining Unallowable Costs
	VI. Federally Defined Unallowable Activities
	A. General Public Relations
	B. Alumni Activities
	C. Defense and Prosecution in Court
	D. Goods or services for personal use
	E. Organized Fundraising
	F. Investment Management Costs
	G. Lobbying
	H. Selling and Marketing
	I. Student Activity Costs
	VII. Federally Defined Unallowable Expenditures
	VIII. References
	IX. Flowchart

	NO
	NO
	YES

